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1 . WE HAVE BEEN WAITING TO SEE HOW THE SIAM KRAPT PAPER 
COMPANY PROBLEM EVOLVED BEPORE REPLYING TO REPTEL. PUBLICITY 
SURROUNDING THIS CASE IS HARDLY REASSURING TO PROSPECTIVE 
INVESTORS BUT EMBASSY AND THE SIAM KRAPT BOARD OP DIRECTORS ARE 
NOW CAUTIOUSLY HOPEPUL MORE TOLERABLE CONDITIONS POR REPAYMENT 
OP THE PINE WILL BE WORKED OUT EVENTUALLY. ON THE PLUS SIDE, 

THE THAI ZINC CONCESSION HAS PINALLY BEEN SIGNED AND THE 
BEGINNING OF SMELTER CONSTRUCTION WILL BE A PURTHER FAVORABLE 
DEVELOPMENT. WHILE NEGOTIATIONS ARE SLOW THE EXPLOITATION OP 
THE GULF OF THAILAND NATURAL GAS, ENTAILING LARGE INVESTMENTS 
OP CAPITAL, SHOULD MOVE PORWARD THIS YEAR. THE SODA ASH PROJECT, 
THAILAND'S ASEAN PROJECT, NOW BEING SURVEYED BY THE ASIAN 
DEVELOPMENT BANK, ALSO APPEARS TO BE A SOLID POSSIBILITY. 

THE BOARD OP INVESTMENT REPORTS QUICKENING INTEREST OP 
OTHER INVESTORS AS WELL, ENCOMPASSING A WIDE RANGE OP PROJECTS. 

2. THEREFORE, AND DESPITE PROBLEMS SUCH AS SIAM KRAPT AND 
PROBLEMS OP A NUMBER OF COMPANIES WITH ARVITRARY CUSTOMS AND TAX 
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RULINGS, EMBASSY AND AMERICAN BUSINESS COMMUNITY HERE BELIEVE 
THAILAND OFPERS ATTRACTIVE INVESTMENT POSSIBILITIES WHICH SHOULD 
BE SUPPORTED. WE THEREPORE ENDORSE OPIC PROPOSAL TO REMOVE OPIC 
CEILING ON NEW INSURANCE. WE ALSO BELIEVE THAT IT WOULD BE 
USEPUL POR OPIC TO ENGAGE IN A DIALOGUE WITH HEADQUARTERS 
OPFICIALS OP U.S. PIRMS ALREADY IN THAILAND OR CONTEMPLATING 
INVESTMENT ABOUT WHAT OPIC MIGHT DO TO SUPPORT PURTHER U.S. 
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INVESTMENT. 

3. WE WOUED RECOMMEND HOLDING OEF ON SENDING AN OPIC 
CONSULTANT UNTIL THE USAID-CONTRACTED CHEMONICS STUDIES HAVE 
BEEN COMPLETED. EMBASSY AND USAID WOULD, OF COURSE, GREATLY 
APPRECIATE OPIC ASSISTANCE IN IDENTIFYING PRIVATE U.S. 

INVESTORS FOR PROJECTS RESULTING FROM THE CHEMONICS STUDIES. 

4. AN AGRIBUSINESS EXHIBITION IN BANGKOK FEATURING FOOD 
PROCESSING AND PACKAGING AND AGRICULTURAL MACHINERY IS 
PLANNED FOR FEBRUARY 1979. IT IS HOPED OPIC AND OTHER 
WASHINGTON AGENCIES CAN BE SUPPORTIVE OF THIS EFFORT AMONG 
AMERICAN BUSINESS FIRMS. FOR EXAMPLE, THE AGRI-BUSINESS COUNCIL 
MIGHT WISH TO CONSIDER A PROGRAM FOR THAILAND RELATED TO THE 
CHEMONICS STUDIES AND THE PROPOSED EXHIBITION. 

O'DONOHUE 


CONFIDENTIAL 
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